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February 10, 2011

TO WHOM | T MAY CONCERN:

Re: File No. 10CvDO7
Wod/ Di esel Mtor Yacht ERSA
Condition & Valuation Survey
This is to certify that at the request of vessel owners

Condition and Valuation Survey of the captioned Wod/ D esel Mtor
Yacht ERSA was made by the undersigned Certified Marine Surveyor
Decenber 16 through 31, 2010, with said vessel both hauled out on
marine railway and afl oat at Landry Boat Wirks, Inc., Bayou La Batre,
Al abama, per attached pictures.
Purpose of inspection was to ascertain condition of vessel and
equi pnent and pertinent particulars in connection therewith in way of
construction details, capacities, dinensions, etcetera; to inspect
al | installations and list equipnent sighted; to nmake such
recommendations as found necessary in accordance wth nmarine
underwiting, U S. Coast Guard, NFPA and ABYC standards; to nake
apprai sal thereof as to present day market and replacenent val ues,
and to report findings.

ATTENDI NG

Sl oan Eugene Smith - Master/Oamers Representative (850) 259- 2900
Landry Boat Wrks yard personnel

Chri stopher E. Collier, NAMSA obal-CM5 - Attendi ng Surveyor
Christopher E. Collier, Jr. - Apprentice Surveyor
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VESSEL PARTI CULARS:

O ficial Nunmber - 229511

Gross Tonnage - 70

Net Tonnage - 48

Year Built - 1929

Call Sign - Unknown

Hailing Port - Destin, Florida

Bui | der - New York Yacht, Launch & Engi ne
Morris Heights, NY

Omers - Estate of Eugene R Smith Il
John R Dowd, Jr. - Estate Representative
612 Har bor Boul evard
Destin, FL 32541

Regi st ered Di nensi ons:
Length - 73.0

Breadth - 15.6'

Depth - 6.9'

Overall Length -

CLASSI FI CATI O\ CERTI FI CATES:

U. S. Coast Guard Certificate of Docunmentation
Vessel Service - Recreational

Docunent ati on | ssuance Date - March 17, 2010
Docunent ati on Expiration Date - March 31, 2011

Vessel is not classed and holds no classification certificate.

STABI LI TY DATA:
None avail abl e.

GENERAL DESCRI PTI ON:

The subject vessel is an all wood construction, twin screw, diesel
powered notor yacht having a displacenent hull wth straight stem
round nodel bottom and round stern. The vessel is utilized as a
private yacht.
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CONSTRUCTI ON
Carvel double planked Fir with bronze screw fasteners
Note - Original fasteners were copper rivets

Struts - Bronze and Stainless Stee
Bottom- 2" Fir

Sides - 1-1/2" Fir

Stern - 2" Fir

Decks - Teak 1" to 2"

Keel - 5-1/2" x 10-3/4 Qak

Stem - QGak

Super structure - Honduras Mahogany

Structural s:

Bottom Franes - 7" x 2" Sawn Gak on 12" centers transverse

Side Franes - 2" x 2" Sawn Oak on 12" centers transverse

Deck Beams - 2" x 3-1/2" Sawn Pine doubl ed on 12" centers transverse
Keel sons/ Stringers - 2-3/4" x 6-3/4" QCak

Rub Rail - 1-1/4" bronze half round over 1-3/4" x 3" wood
Docki ng Shoe - 7-1/4" width x 1/2" sides & 3/4" bottom U shaped
st eel docking shoe extends full |ength of keel.

Docki ng Shoe is | ag screw fastened.
Roll Fin Stabilizers by WIlcox SeaBrace - 36" x 29" x 3/8" steel
pl ate construction pl anes

FUEL TANKS:

5 - total fuel tanks, three (3) welded alum num construction
starboard side engine room and two (2) wel ded steel construction
forward in |azarette, 725 gallons reported total capacity, which
are separate of the hull. Fuel tanks are fitted with suitable
lines, valves and vents.

Fuel System Accessori es:
Racor 900FG & 500FG fuel filter/separators

POTABLE WATER TANKS

2 - copper construction potable water tanks, 800 gallons reported
total capacity, which are separate of the hull and |ocated port
and starboard aft of engine room

Pot abl e Wat er System Accessori es:

1 - 120 VAC potable water punp

1 - Wiirlpool 19 gallon 120 VAC water heater
1 - Well-Trol captive air tank
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MARI NE_SANI TATI ON SYSTEM

- 12-volt DC approved nmarine toilets (heads)

- Poly construction holding tank, 35 gallons reported capacity

- Poly construction hol ding tank, 60-70 gallons reported capacity
- suitable Y-val ves

NFEFEPW

HULL COVPARTMVENTATI ON & ARRANGEMENTS:

The subj ect vessel is fitted W th seven (7) transverse
bul kheads/ partitions into the following conpartnments from bow to
stern: First is the bow anchor rode |ocker; next aft is the crew
water closet. Next aft are the crew quarters. Aft of the crew
quarters is the galley. Aft of the galley is the engine room Aft of
the engine roomis the forward guest stateroom Port & starboard aft
of the forward guest stateroom are the nmaster and guest water
closets. Aft of the guest water <closet is the starboard guest
stateroom Next aft is the master stateroom Aft nost is the
| azarette.

HULL ACCOVMODATI ON SPACE CONSTRUCTI ON, ARRANGENMENT & OUTFEI TTI NG

Hul| accommobdation areas of the vessel below deck forward
feature painted walls and overhead and varnished nahogany exposed
beans, cabi nets doors, bunk rails, trim and etcetera; Lucite

counters, incandescent |ighting, cast bronze portlights and coated
and/ or carpeted floors.
Beginning forward nost in the hull is the anchor chain |ocker.

Next aft is the crew water closet featuring ceramc tiled walls.
Water closet is fitted wwth a 12-volt DC head, porcelain lavatory in
a mahogany vanity and shower stall.

Next aft is the crew quarters equipped with port and starboard
rai sed single bunks with storage |ockers beneath. A 13" television is
nounted at the forward end of the starboard bunk.

Aft of the crew quarters is the galley. Port side forward galley
is the ascending steps to the forward trunk cabin |ounge. The galley
is equipped with a Thernmador toaster oven, Frigidaire 120 VAC
m crowave, 120 VAC trash conpactor, Frigidaire 120 VAC di shwasher and
two (2) Magic Chef 120 VAC refrigerators. A single basin stainless
steel sink is set into a Lucite counter with storage | ockers beneat h.

Next aft is the engine room Aft of the engine room is the
forward guest stateroom equipped wth port and starboard full size
beds forward with drawer storage beneath and |arge dresser between.
Cedar lined hanging |ockers are arranged port and starboard aft wth
tops providing shelf space where 13" televisions are |ocated. Above
said stateroom the ceiling is raised above main deck into a mdship
deckhouse trunk inmedi ately beneath and aft of the raised pilothouse.
Sai d space over the forward guest stateroom houses a ceiling fan.
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HULL ACCOVMODATI ONS CONSTRUCTI ON, ARRANGEMENT & OUTFI TTI NG (cont)

| medi ately aft of the forward guest stateroom to port of
centerline is an ascending spiral stairway to the aft deckhouse
salon. Port side outboard of said stairway is a water closet serving
the master stateroom Said water closet is equipped with 12-volt DC
toilet, finished mahogany construction Jacuzzi tub with hand shower
and a porcelain lavatory set into a mahogany construction vanity.
Punp unit serving Jacuzzi tub is located in adjacent closet beneath
t he af orenmenti oned stairway.

Starboard side aft of the forward guest stateroom is the water
cl oset serving both guest stateroons. Said water closet is ceramc
tile finished and equipped with a 12-volt DC toilet, open shower
stall and a porcelain lavatory set into a marble topped, finished
mahogany vanity. Imediately aft of the guest water closet starboard
side is the aft guest stateroomfitted wth transverse arranged upper
and | ower bunks, the upper being smaller than the |lower. Forward of
the aft guest stateroom opposite the ascending stairway is a cedar
i ned hangi ng | ocker serving the aft guest stateroom as well as a 240
VAC over/under type clothes washer & dryer conbi nation.

Next aft is the naster stateroom which, aside from painted wall
sections and overhead is highly finished in Honduras Mhogany. Floors
are carpeted. The master stateroom features a king size bed set on
centerline aft wth surrounding bed level built-in storage |ockers
and drawers formng port and starboard ni ghtstands. Port side forward
in the master stateroom are |arge cedar |ined hanging | ockers. Above
the port arranged |ocker, a shelf area houses an entertai nment center
containing an all-in-one stereo, satellite television receiver and a
13" television.

DECKHOUSE CONSTRUCTI ON, ARRANGEMENT & OUTFI TTI NG

The deckhouse of the vessel is Honduras WMhogany hardwood
construction over wood framng. Extending forward of the mdship
arranged raised pilothouse is a trunk cabin housing a |ounge and
galley with bar. Aft of the raised pilothouse is a large full wdth
of hull enclosed salon which extends aft to the aft open stern deck
Deckhouse and pil othouse interior features finished Honduras Mahogany
t hroughout with the exception of overhead in the aft salon which is
pai nted white between exposed beans for accent and lighting benefit.
Counters and bar tops are marble or granite. Accent hardware is
pol i shed brass. Deckhouse and pil othouse w ndows and doors are also
mahogany with either tenpered safety glass or polycarbonate gl azing.
Fl oors are carpeted. Lighting is incandescent.

Begi nning forward nost inside the deckhouse forward trunk, first
is the descending spiral stairway to crew accombdati on spaces and
the engine room Extending to starboard above said stairway, a marble
inlaid counter houses drawer storage within. Aft of said stairway is
fitted a mahogany table with four (4) matching uphol stered chairs.
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DECKHOUSE CONSTRUCTI ON, ARRANGEMENT & QUTFITTING  (continued)

Aft nost in the forward trunk is a galley with curved marble inlaid
top mahogany curved bar extending from the port side to starboard
arranged forward of the galley. Bar is provided wth brass footrest
and four (4) matching uphol stered nmhogany bar stools. Glley is
equi pped with a Jenn-Air 4-burner 240 VAC ceram c countertop range
with integral vent fan, General Electric Profile 120 VAC conbi nation

m crowave/ convecti on oven, Frigidaire 120 VAC under counter
refrigerator and a 120 VAC toaster oven. A single basin sink is set
into a marble counter with storage |ockers beneath and encl osed gl ass
fronted w ne glass cabinet above aft. A 13" TV/VCR conbination is
additionally nounted port side aft above the galley counter. To
starboard of the galley/bar area is an exit door onto the starboard
m dshi p w ng deck.

Aft of the deckhouse forward trunk, the raised mdship
pi |l ot house is arranged above the bel ow deck forward guest stateroom
Access to the raised pilothouse is by way of port and starboard doors
exiting onto wng decks via wood steps. Access to deckhouse top is
also at this location by way of fold down steps nounted on pil othouse

exterior. As wth all areas wthin the deckhouse structure, the
raised pilothouse is entirely finished wth Honduras Mhogany.
Beginning forward in the raised pilothouse is a full wdth helm
console housing full <controls and instrumentation. Pilothouse is

provided with a canvas over wood helm chair. Certain electronics are
bracket hung from the overhead. Starboard side imediately aft of the
hel m console is a custom 12-volt DC el ectrical panel board which also
houses the stabilizer controls. Aft within the pilothouse is the
captains stateroom equipped with a single (1) transverse arranged
rai sed bunk with storage |ockers beneath. Port side at the captains
bunk is fitted a porcelain lavatory set into a mahogany vanity.
Starboard side at the captains bunk is a nightstand which houses the
pi | ot house air handl er.

Aft of the raised pilothouse, the deckhouse extends full w dth
of hull aft to the open stern deck. This originally covered but open
encl osed aft deckhouse is arranged with a full bar centerline forward
and a large furnished open salon aft. Beginning forward nost in the
aft deckhouse, port and starboard are doors exiting onto wi ng decks
at m dships. Inboard of the port wing door is the descendi ng spiral
stairway to bel ow deck acconmpdati on areas. Said stairway retains its
original sliding trunk hatch closure within the aft deckhouse. This
rai sed hatch closure fornms the port side of the full bar area which
extends from approximately centerline forward in the aft deckhouse to
the starboard wi ng deck door. The bar features a curved marble inlaid
mahogany bar fitted with brass footrest and three (3) bar stools. Bar
is equipped with a U-Line 120 VAC ice maker and a 120 VAC m cro-
refrigerator. Inside the bar area, beneath the curved bar top is
provi ded storage shelves. Aft of the bar, port and starboard at sides
are encl osed counters housing air conditioning air handlers.
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DECKHOUSE CONSTRUCTI ON, ARRANGEMENT & QUTFITTING  (continued)
Continuing aft wthin the aft deckhouse, a |arge nmahogany video
storage and w ne |ocker extends from the port side to starboard
dividing the bar area from the salon. The aft deckhouse salon is
furnished with |eather upholstered sofa and |oveseat as well as a
gl ass topped nmhogany coffee table. Port and starboard salon are
addi ti onal enclosed counters housing air conditioner air handlers. In
the aft port corner is provided a 19" television. To starboard of
centerline aft salon are exit double doors onto the stern deck.

Vessel hull and superstructure accommbdati on spaces are cooled
by nmeans of a Technicold 5-ton chilled water type central air
condi tioni ng/ heating systemthrough seven (7) air handl ers.

NAVI GATI ON, ELECTRONI C & ENTERTAI NMENT EQUI PVENT:

1 - set of Perko navigation lights - adequate for class & service

1 - 32" wood steering wheel

2 - sets of Marmac twin propul sion engine & transm ssion controls

1 - Pilothouse instrunment panel containing Stewart Warner twn
propul sion engine tachonmeters, oil pressure, water tenperature
and anperes gauges; also transm ssion drive oil pressure gauges.

- Kelvin & Wfred O Wite 6" magnetic conpass

- Aquaneter digital tachometer/synchronizer, nodel Ensign 75

- Afi twin trunpet electric horn

- 9" searchlight

- CGoLight 12-volt DC renote controlled searchlight

- hand hel d searchli ght

- W ndshield w per

- Uniden VHF transceiver, nodel President Ltd 715

- Raytheon radar, 48 mle range

- Garmin 220 GPS chartplotter

- Aut ohel m dept h sounder

- Furuno col or video sounder

- Rayt heon autopil ot

4" ships clock, thernonmeter & baroneter conbination

- Sanyo 19" TV

- Oion 13" TV

- Synphonic 9" TV/ VCR

- Magnavox 13" TV/ DVD

- MEA 13" TV s

- Kenwood AV receiver, nodel KR-V5560

- Mtsubishi stereo cassette player

- Radi o Shack PA anplifier, nodel MPA-101

- "D' AMFM stereo CD pl ayer

- Radi oni cs security system

- DirecTV nulti-satellite TV antenna

- SeaTel tracking satellite tel ephone antenna

- Oregon scientific weather center

PR RPRRPRPRRPRPNRPRRPRRPRRPRRPRPRREPRPRRRERRPRRRERRRR
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SAFETY EQUI PMENT:

12 - Type Il Life Vests

1 - 8" Ships Bell

- Distress Flare Kit

- 30" Ring Buoys

- Bilge H gh Water Al arm

RN

FI RE SUPRESSI ON EQUI PMENT:  (Servi ced during survey)

1 - 51b ABC dry chem cal extinguisher in crew head

1 - 2.51b ABC dry chem cal extinguisher in forward | ounge cabin at
top of bel ow deck stairway

1 - 10 I b ABC dry chem cal extinguisher in aft cabin sal on

1 - 2.51b ABC dry chem cal extinguisher in stateroons passageway at
foot of access stairway

1 - 2.51b ABC dry chem cal extinguisher in crew quarters

1 - 10 I b ABC dry chem cal extingui sher outside engi ne room door

1 - 15 1b BC CO2 extingui sher outside engine room door

1 - FireBoy nodel MA2-1275 FE241 cl ean agent, fixed autonatic

exti ngui shing system serving engi ne room

GROUND TACKLE

Vessel is fitted with a Navy E-20 anchor sighted in chocks port side
forward on deck. Rode consisting of approximately 30" of 3/8"
gal vani zed chain and 150" of 1-1/4" twisted nylon rope is stowed in
bow |ocker. Anchor is hauled by a Mxwell Nlsson 12-volt DC
w ndl ass. Spare Hooker 40 gal vani zed steel anchor was sighted stowed
atop pilothouse. Separate estimated 150' rode of 1-1/4" tw sted nylon
rope sighted port side on vessel foredeck.

JONBCQATS/ TENDERS

2 - 14" H gh Tide Boats, Inc. side console open skiffs,
Fl ori da Regi stration Nunmbers FL-679- GT & FL-680-GT,
H N s - HTZ04217L889 port & HTZ04218L889 starboard, each fitted
with a Johnson 25 HP, two cycle gasoline outboard notor.

DAVI TS:

4 - 2-1/2" alum num pi pe construction davits are | ocated two (2) each
port & starboard aft atop deckhouse and serve the two (2) High
Ti de Boats, Inc. jonboats/tenders. Davits are fitted through
swi vel collars with stanchion bases fastened at main deck | evel.
Each davit is fitted with a Superw nch
nodel T1500, 1500 |b capacity, 12-volt DC wi nch and reeved with
3/ 16" gal vani zed steel cable.
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ACCESS HATCHES & DOORS:
Pi | ot house Doors: Mahogany & tenpered safety gl ass, hinged cl osure,
Weat herti ght
Size: 20-1/2" x 68"; Coam ng Height: 29"
Aft Deckhouse Doors: Mahogany & tenpered safety gl ass doubl e doors,
hi nged cl osure, weatherti ght
Openi ng Size: 60" x 72"; Coam ng Height: 24"
W ng Deck Doors: Mahogany & tenpered safety gl ass,
hi nged cl osure, weatherti ght
Size: 31" x 72"; Coam ng Height: Flush Deck
Bow Deck Hatch: Mahogany & pol ycarbonate |ipped waterti ght hatch
Size: 37" x 31"; Coam ng Height: 6"
Lazarette Hatch: 19" round bronze weatherti ght hatch
Coam ng Hei ght: Flush Deck
Anchor Locker Hatch: 19" round bronze weat herti ght hatch
Coam ng Hei ght: Flush Deck
Stack Vents: Stainless steel |ouver vents
Si ze: 18" x 12"
Portlights: Cast bronze, 1-dog, watertight
Size: 8" round

DECK FI TTI NGS

A 2" galvanized steel pipe construction davit is located on
centerline at the bow.

A 2-1/2" brass deck pipe is fitted on centerline bow deck just
forward of the anchor w ndl ass.

Port & starboard 3-1/2" brass hawsepipes are fitted through deck at
t he bow.

Port & starboard 2-3/4" brass chocks are fitted into raised toerai
at the bow.

Port & starboard anchor chocks are fitted on foredeck.

Port & starboard 16" length brass cleats are fitted atop caprail on
bow deck just forward of the forward trunk cabin.

Port & starboard 12" length brass cleats are fitted atop caprail
approxi mately m dshi ps.

3-1/2" x 3-1/2" cast bronze bitts with 3/4" pins are fitted port &
starboard on the stern deck.

2" x 5" brass chocks are fitted atop caprail, one (1) port and two
(2) starboard at the stern corners.

4" brass cow vents are fitted one (1) each port & starboard on stern
deck.

A double-fall block and tackle equipped 2" pipe construction gangway
handling davit is |located starboard m dships just aft of the passage
gat e.

Whod construction jonboat cradles are fitted port and starboard aft
at op deckhouse.
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MAST:

Vessel is fitted with a 6" x 5" tapered painted wood construction
mast with 3-1/2" x 3" tapered painted wood spreaders. Stay wires are
5/ 16" stainless steel cable, each equi pped with tension turnbuckle.

CANVAS/ AWNI NGS/ CUSHI ONS:
2 - Canvas jonboat covers
4 - Canvas davit wi nch covers

BULWARK/ RAI LI NGS

The main deck is fitted wwth a 6" height at stemtoerail which tapers
aft on foredeck to an approximte 8" width x 1" height caprail. Said
caprail extends aft port & starboard to the aft deckhouse and then
continues aft of the deckhouse encircling the stern deck. A teak over
1-1/4" Dbronze pipe stanchion, 33" height railing is stepped atop
caprail and extends from the forward end of the forward cabin trunk
aft to the forward side of the aft deckhouse and continues around
vessels stern deck aft of the aft deckhouse. Passage gates are fitted
through railing port and starboard at m dships and starboard side on
t he stern deck

PROPUL SI ON:

Vessel is powered by twin CGeneral Mtors Detroit Diesel series 6-71

in-line 6 cylinder, 2 cycle naturally aspirated diesel engines, each
rated at 165 HP @ 1800 RPM Hours on pilothouse tachoneters 1353.1
port & 1297.5 starboard. The engines are 12-volt DC starting, fresh
wat er heat exchanger cooled, pilothouse controlled and fitted wth
dry exhausts. Each engine drives a single 5-bladed 29" dianmeter x 22
fixed pitch bronze propeller via 2-1/4" Aquanet stainless alloy
shafting (Note - starboard side aft shaft is brass) and a Allison
nodel Mor MH marine transm ssion with an estimated ratio of 2 to 1

STEERI NG

Vessel is equipped with a Hynautic nmanual hydraulic steering system
with power assist, reservoir and cylinder. Vessel is fitted with a
single 43" x 27" x 1/2" cast bronze rudder with 2-1/2" stock.

ROLL FI N STABI LI ZERS:
Wl cox Sea-Brace stabilizers, reportedly installed 1999
36" x 29" x 3/8" steel plate construction planes
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AUXI LI ARI ES:

Vessel is fitted with one (1) Newage Stanford 14 KW 240 VAC, 1-phase,
60 Hertz generator driven by an Isuzu nodel 4LEl in-line 4 cylinder
4 cycle diesel engine rated @ 34.5 HP @ 1750 RPM The engine is
fresh water heat exchanger cooled, fitted with wet exhaust and is
12-volt DC starting.

Vessel is fitted with one (1) EnergyPac 23 KW 240 VAC, 1-phase, 60
Hertz generator driven by an |Isuzu nodel 4LE2 in-line 4 cylinder, 4
cycle diesel engine rated @34.5 HP @ 1750 RPM  The engine is fresh
wat er heat exchanger cooled, fitted with wet exhaust and is

12-volt DC starting.

PUMVPS:
10 - Rule 1500 or 2000 GPH 12-volt DC bilge punps on autonatic
and/ or manual sw tches

1 - Shurflo 12-volt DC seawat er washdown punp in |azarette

1 - West Marine 3.5 GPM 12-volt DC crew head supply punp

3 - Rule 12-volt DC shower sunp punps

1 - 1-1/2" 115/230 VAC air conditioning systemchilled water punp
ELECTRI CAL:

Vessel is wred with 10 & 12 AW thernoplastic PVC marine service
| abel ed Boat Cable with yacht and vapor proof marine type fixtures.
The electrical system is 12-volt DC and 120/240 VAC. Overl oad
protection is provide by circuit breakers or fuses. A custom built
40-circuit DC ships service circuit breaker panel is |ocated
starboard side pilothouse. Port & starboard (A&) AC distribution
panels along with generator control panel and naster disconnects are
| ocated forward in the engine room Vapor proof battery swtches are
| ocated aft in engine room Two (2) size 8D 12-volt DC & two (2)
Group 24, 12-volt DC batteries (4 - 12-volt DC banks) are located in
engi ne room stowed in suitable poly boxes with covers.

ectrical Accessories:

- Custom built dual generator/shore power panel in engine room

- Statpower TruCharge 40, 40 anp 12-volt DC narine battery charger
- Professional Mariner galvanic isolators, nodel Zi ncSaver 60
Marinco or Hubbell 50 anpere 125/250 VAC shorepower connectors

- estimated 25 50 anpere shorepower cords

- tel ephone shore connectors

- television shore connectors

NN ANRRM
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VENTI LATI ON:
Engi ne room conbustion air vents

Accommodat i on spaces provided wth heating & air conditioning
3 - 4" Fantech nodel FR150, 120 VAC bl owers

Al R CONDI TI ONI NG

Vessel is equipped with a chilled water type central air conditioning
system utilizing two (2) Technicold nodel CWBOSC, 30,000 BTU capacity
conpressor/notor units, S/INs 4210 & 4211 and seven (7) reported air
handl er units. Water circulation is acconplished by an estimated 1.5
HP, 1-1/2" AC notor driven punp.

COVPRESSED Al R_SYSTEM
1 - Craftsman 3.5 HP 115 VAC air conpressor with 25-gallon receiver
is stored in the | azarette.

M SCELLANEQUS ADDI TI UONAL EQUI PVENT:
- set of WIcox SeaBrace stabilizers
- Full length keel steel docking shoe
- Teak construction gangway (Reportedly stored at Honeport)
- Teak construction deck | ockers (Reportedly stored at Honeport)
- Teak construction deck | ocker on stern deck
poly boat fenders
- 240 VAC over/under type clothes washer & dryer
- Nutone built-in central cleaning system

PR MR NP
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GENERAL CONDI T1 ON/ REMARKS:

The vessel is a 1929 classic custom built notor yacht by New
York Yacht, Launch & Engine in Mrris Heights, New York. Vessel has
excellent lines and was found to be in above average overall physical
condition given its age and service. Hul I  planking seanms were
generally tight with no evidence of working noted. Doors and w ndows
opened and closed during survey both hauled and afloat were snooth
wi thout binding in any way which is an indicator of a tight hull
wi thout sag. Said condition is due in part to its heavy full length
of keel 1/2" & 3/4" steel construction docking shoe. Al surfaces
both interior and exterior from keel to masthead have apparently been
addressed in sone manner, either by refinishing and coating or in
sone instances, nore nodern systens applied. The finished product
reflects the snooth | ook of fiberglass or netal rather than wood.
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GENERAL CONDI TI ONV REMARKS:  (conti nued)

| nspection of accessible internals found no major deterioration,
only past mnor "furring", in way of bilge areas. This condition is
caused by heat and/or insufficient ventilation and apparently has
al ready been addressed by way of a bilge ventilation system sighted
during survey. Overall, internal framng, planking, decking and
superstructure surfaces reflect the look of a nuch younger vessel
belying its age. Certain upgrades and new equipnent installations
were noted as recent. Although maintenance in way of areas such as
bil ges and crew accommopdati on spaces appeared lacking, it is apparent
that the subject vessel has enjoyed nuch better than average
mai nt enance and restoration efforts.

Omers representative Sloan Smth advised that his late father
Eugene R. Smith Il spent $2,000,000.00 on an extensive refit in 1984
and 1985 with the former covered open after deck enclosed into the
current deckhouse. The vessel s extensive teak and mahogany throughout
was renewed and/or reworked by nmaster wood worker Stephen Z. Bischoff
at Hilton Head Island, South Carolina.

During this haul out availability, hull below water |ine was
cl eaned, sanded, caulked where required, suitably coated wth
antifouling paint and necessary sacrificial zinc anodes affixed.
Through hull fittings and valves were inspected and cycled (opened &
closed) with any found problematic drawn, evaluated and corrected or
renewed. Additionally, hull sides, stern and topside areas were
i kewi se sanded as necessary, prepared and painted.

As respects machinery, owners representative reports that the
propul sion engi nes were both overhaul ed approximately four (4) years
ago with the starboard requiring a new cylinder block. The two (2)
| suzu generator sets were also installed new at that tine. The
chilled water air conditioning system was installed approximately in
2003. More recently, itens such as new davit w nches, battery charger
and galvanic isolators were installed. No machinery was test operated
after vessel was refloated as owners representative was not aboard
and the vessel was |ocked. Al equipnment however appeared fully
oper ati onal .

Certain information listed in way of capacities, dinensions,
etcetera is as taken frompertinent literature or past records. It is
the <considered opinion of the undersigned that given regular
mai nt enance, the subject vessel can be expected to provide years of
conti nued servi ce.
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RECOVMVENDATI ONS:

1. Have existing portable fire extinguishers as well as the fixed
carbon di oxi de system servi ced and current inspection tags
attached. Note - Item acconplished over course of survey.

2. Disassenble, clean and prove free of corrosion, all conmponents of
the vessel's bondi ng system reassenble and prove by way of
continuity test.

3. Renew corroded wiring connections in way of the crew water
cl oset shower sunp punp.

4. Renew cl anp connections at the port side subnersible bilge punp
beneath the crew quarters.

5. Renew cracked deckhouse and/or pil ot house w ndows.

CERTI FI CATI ON:

Predi cated on acconplishnent of the aforenentioned
recomendations, it is the opinion of the undersigned attendi ng
surveyor that the subject Wod/ D esel Mdtor Yacht ERSA is suitably
equi pped, outfitted, manned and in suitable condition for continued
service as a private notor yacht.

PROCEDURES & ANALYSI S:

Marine equi pment generally is built for a specific and dynam c
mar ket and can be used globally, subject to nobilization limtations,
bot h physical and economcal. In estimating the value of a vessel or
item of marine equipnment, its age, condition and equi pment outfitting
are contributing factors.

This office utilizes three approaches in determning the value
of a vessel or item of marine equipnent. Said approaches are briefly
expl ai ned bel ow.

Using the incone approach nethod, the present value of a vesse
is determned by its expected future benefits by way of a discounted
cash flow analysis. This nethod is only wused when sufficient
historical data such as incone flows, expenses, and etcetera are
provi ded. In nost cases, the information provided to the
surveyor/appraiser is biased and/or wunreliable at best, therefore
said nmethod is seldomif ever used.

Using the cost approach nmethod, one begins with the current
repl acenent cost of the vessel and then deducts for the loss in val ue

caused by physi cal deterioration, functi onal and econom ¢
obsol escence. The logic behind this nethod is the principle of
substitution, neaning, a prudent buyer wll not pay nore for a vessel

than the cost of acquiring a substitute vessel of equivalent utility.
After determning the vessel's current day replacenent cost and
deducting an estimted residual value, said residual value is then
depreci ated over the expected economc life of a simlar vessel. The
remai ning economc life is adjusted either up or down based on the
condition of the vessel as noted by the surveyor at tine of survey.
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PROCEDURES & ANALYSIS: (conti nued)

Usi ng the sal es conparison approach, data on sales and offerings
of like-in-kind, and/or sister vessels is collected, analyzed,
adj usted, and applied to the subject. Sonme of the information gleaned
on conparable vessels is derived by historical and ongoing contacts
with owners, builders, operators, buyers, sellers and brokers as well
as information maintained in our database.

Since the sales conparison approach is considered the nost
reliable approach of +the three provided, said sales conparison
approach was used to determne the present day nmarket value of the
subj ect vessel. An extrenely limted nunber of classic wooden notor
yachts simlar in age to the ERSA were identified primarily in the
Medi t erranean ranging from $950,000.00 to $1,400,000.00. | consider
the ERSA to be at the upper |evel of this range.

REFERENCE SOURCES:

This office maintains a conputer database along with paper files
regardi ng vessels and other narine equi pnment valued by our office and
that of the wundersigned' s previous affiliated surveying conpany,
Capt. J. Paul Wight & Associates, Inc., Bayou La Batre, Al abam
whi ch mai ntai ned data and files dating back to 1955.

My enploynment and apprenticeship with Capt. J. Paul Wight &
Associates, Inc. began in 1975. | becane the corporation's vice
president, part owner and principal surveyor after the retirenent of
Captain Wight from field work in 1983 upon ny obtaining nenbership
into The National Association of Mrine Surveyors, Inc. After the
passing of Captain Wight, | assunmed full ownership of Capt. J. Pau
Wight & Associates, Inc. in 1994 whereupon | subsequently started C
E. Collier & Associates, Inc. As such, C E. Collier & Associates,
Inc. owns and nmaintains all historical material, data, files,
etcetera of the former Capt. J. Paul Wight & Associates, Inc.

Listings by brokerage firms such as Hall Associ at es-
www. hal | tug.com Lee Felterman & Assoc. LLG ww. | eefelterman.com
Danto Mar i ne- ww. danconmari ne. com Mar con | nt er nati onal , I nc. -
www. mar con. com Ccean Marine Brokerage Services-ww. oceannari ne.com
www. shi ptraders. com commerci al . apol | oduck. com coastal marinel td. com
maritimesal es.com yachtworld.com BUC Research-ww. BUC. com  ABOS
Marine Blue Book-ww. pricedigests.com NADA and others are often
factored. Additionally, sources such as buyers, sellers, financial
institutions, other marine surveyors and boat operating conpany
owners and/ or nmanagers are consi dered and/or factored.
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VALUATI ON:

It is the considered opinion of the undersigned that the present
day market value of the subject Wod/Di esel Mtor Yacht ERSA
Oficial Nunmber 229511, together with all equipnment sighted on board
and pertaining thereto is $1,375,000.00 with a new cost replacenent
val ue of $3, 500, 000. 00.

CONCLUSI ON:

| certify to the best of ny know edge, that the statenents of
fact contained in this report and/or attachnments are true and
correct. | have no present or prospective interest in the property
that is the subject of this report and | have no personal interest or
bias with respect to the parties involved. Qur conpensation is not
contingent upon the reporting of a predeterm ned value or direction
in value that favors the cause of the client, the anount of the value
estimate, the attainnment of a stipulated result or the occurrence of
a subsequent event.

In the event this survey is being considered by a prospective
buyer, C. E. Collier & Associates, Inc. nakes no recommendation as to
the marketability of said vessel. Further, said survey should not be
m sconstrued as any guarantee or warranty of seawort hiness.

This report is based on inspection of vessel both hauled and
afl oat and of those parts, spaces and equi pnent that could be sighted
wi thout the renoval of ceiling, paneling, |ockers, etcetera or any
other part ordinarily and/or permanently affixed and is rendered
wi thout bias or prejudice for the account of the Estate of Eugene R
Smith IIl, Destin, Florida.

In accepting sane it is agreed that the extent of obligation of
this firm wth respect thereto, is limted to furnishing conpetent
surveyors, and in making report surveyor is acting on behalf of the
person or firmrequesting sane and no liability, in excess of charges
for services performed shall attach to this firm or nenber thereof,
as respects accuracy, errors and/or om ssions thereto.

Respectful 'y subm tted,

C. E. COLLI ER & ASSCOCI ATES, | NC.

By: Christopher E. Collier, NAMSGlobal-CMS
Certificate Number 101-418-4



